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Financial Information
This schedule is required to be filed under Section 104 of the Employee
Retirement Income Security Act of 1974 (ERISA) and section 6058(a) of the
Internal Revenue Code (the Code).

» File as an attachment to Form 5500.

Official Use Only
OMB No. 1210-0110

2008

This Form is Open to
Public Inspection.

For calendar year 2008 or fiscal plan year beginning Jan , 2008  and ending Dec ,2008
A Name of plan B Three-digit
PRINCIPAL U.S. PROPERTY SEPARATE ACCOUNT plan number P 027
C Plan sponsor’'s name as shown on line 2a of Form 5500 D Employer Identification Number
PRINCIPAL LIFE INSURANCE COMPANY 42-0127290
[Part 1| Asset and Liability Statement
1  Current value of plan assets and liabilities at the beginning and end of the plan year. Combine the value of plan assets held in more than one
trust. Report the value of the plan’s interest in a commingled fund containing the assets of more than one plan on a line-by-line basis unless the
value is reportable on lines 1¢(9) through 1c(14). Do not enter the value of that portion of an insurance contract which guarantees, during this plan
year, to pay a specific dollar benefit at a future date. Round off amounts to the nearest dollar. MTIAs, CCTs, PSAs, and 103-12 |IEs do not
complete lines 1b(1), 1b(2), 1¢(8), 1g, 1h, and 1i. CCTs, PSAs, and 103-12 |Es also do not complete lines 1d and 1e. See instructions.
Assets (a) Beginning of Year (b) End of Year
a Total noninterest-bearingcash . ... ..... ... .. ... .. . . . . .. a
b Receivables (less allowance for doubtful accounts):
(1) Employer contributions. . . ... ...t b(1)
(2) Participant CoNtribUtioNS . . . .. ..ottt b(2)
(B) Other ... b(3) 4,659,849 3,302,064
C General investments:
(1) Interest-bearing cash (include money market accounts & certificates of deposit) | ¢(1) 18,804,715 26,167,360
(2) U.S. GOVErnment SECUMLIES . . . . ..ottt e et ettt c(2)
(3) Corporate debt instruments (other than employer securities):
(A) Preferred. .. ..ottt e e c(3)(A)
(B) AIOHNET. - oo v oo e e c(3)(B) 94,970,033 25,650,000
(4) Corporate stocks (other than employer securities):
(A) Preferred. ... ..ot c(4)(A)
(B) COMMON .« o v ettt ettt et e e e e e e c(4)(B)
(5) Partnership/joint venture interests. . . . ... c(5) 4,577,530,235 3,963,178,867
(6) Real estate (other than employer real property) .. ... .......ouuvenenn... c(6) 1,742,884,000 1,253,885,728
(7) Loans (other than to participants). . . . . .....oou e c(7)
(8) Participant I0aNS. . . . . ..ottt c(8)
(9) Value of interest in common/collective trusts .. ......................... c(9)
(10) Value of interest in pooled separate accounts .......................... c(10) 14,072,779
(11) Value of interest in master trust investment accounts . . ................... c(11)
(12) Value of interest in 103-12 investment entities . . .. ............c.ouveen... c(12)
(13) Value of interest in registered investment companies (e.g., mutual funds) . . . .. c(13)
(14) Value of funds held in insurance co. general account (unallocated contracts) .. | ¢(14)
(15) OFNEr . ..o e e c(15) 5,074,849 3,449,462
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1d Employer-related investments: (a) Beginning of Year (b) End of Year
(1) EMPpIOYer SECUMHES. . . . .. oo e e et e e e e d(1)
(2) Employer real Property . . . . ..o d(2)
€ Buildings and other property used in plan operation. . . ............... e
f Total assets (add all amounts in lines 1athroughte) . ................ f 6,443,923,681 5,289,706,260
Liabilities
g Benefitclaimspayable ........ ... ... . . . g
h Operating payables. . . ........... i h
i Acquisition indebtedness . ... ......... i i
j Otherliabilities ........... ... i j 108,675,192 410,097,849
K Total liabilities (add all amounts in lines 1g through1j) . ............... k 108,675,192 410,097,849
Net Assets
| Net assets (subtract line 1k fromline 1) ... ........................ | 6,335,248,489 4,879,608,411
[Partll| Income and Expense Statement
2 Plan income, expenses, and changes in net assets for the year. Include all income and expenses of the plan, including any trust(s) or separately
maintained fund(s) and any payments/receipts to/from insurance carriers. Round off amounts to the nearest dollar. MTIAs, CCTs, PSAs, and
103-12 |Es do not complete lines 2a, 2b(1)(E), 2e, 2f, and 2g.
Income (a) Amount (b) Total
a Contributions:
(1) Received or receivable in cash from: (A) Employers. . . .. ... a(1)(A)
(B) Participants ... .......ooiiiiii a(1)(B)
(C) Others (including rollovers) . ....................... a(1)(C)
(2) Noncash contributions . .............couueeiiiiiinnnn. a(2)
(38) Total contributions. Add lines 2a(1)(A), (B), (C), and line 2a(2) a(3)
b Earnings on investments:
(1) Interest:
(A) Interest-bearing cash (including money market
accounts and certificates of deposit) . ... ............. b(1)(A) 111
(B) U.S. Government SECUMtES . . ... vvvvvveeeeenennnnn. b(1)(B)
(C) Corporate debtinstruments. . ............c.ouuuen... b(1)(C) 602,995
(D) Loans (other than to participants) ................... b(1)(D)
(E) Participantloans ...........c.uurrreeeeenanannann. b(1)(E)
(F) Other. ... ... b(1)(F) 24,257
(G) Total interest. Add lines 2b(1)(A) through (F). . ......... b(1)(G) 627,363
(2) Dividends: (A) Preferred stock. . . ..............o.... b(2)(A)
(B) COMMON StOCK . ..o vt e oo b(2)(B)
(C) Total dividends. Add lines 2b(2)(A)and (B) ........... b(2)(C)
B) RONS v oot b(3) 145,207,943
(4) Net gain (loss) on sale of assets:  (A) Aggregate proceeds .. | b(4)(A) 1,571,200,219
(B) Aggregate carrying amount (see instructions) . .. ....... b(4)(B) 1,550,389,784
(C) Subtract line 2b(4)(B) from line 2b(4)(A) and enter result. . | b(4)(C) 20,810,435
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(a) Amount (b) Total
2b (5) Unrealized appreciation (depreciation) of assets:  (A) Real estate . . . . . . .. b(5)(A) (960,263,488)
(B) Other . .ottt e b(5)(B) 1,469,200
(C) Total unrealized appreciation of assets. Add lines 2b(5)(A) and (B) . . . . . . b(5)(C) (958,794,288)
(6) Net investment gain (loss) from common/collective trusts. . . . ............. b(6)
(7) Net investment gain (loss) from pooled separate accounts. . .............. b(7) 1,874,654
(8) Net investment gain (loss) from master trust investment accounts .......... b(8)
(9) Net investment gain (loss) from 103-12 investment entities ... ............ b(9)
(10) Net investment gain (loss) from registered investment companies
(e.g., mutual funds) . . ... ... b(10)
C OtherinCcome . .. ... ... i c 118,381,785
d Total income. Add all income amounts in column (b) and enter total . . . ........ d (671,892,108)
Expenses
€ Benefit payment and payments to provide benefits:
(1) Directly to participants or beneficiaries, including direct rollovers . .. ........ e(1)
(2) To insurance carriers for the provision of benefits. . . ... ................. e(2)
(8) OHhEr . .ot t e(3)
(4) Total benefit payments. Add lines 2e(1) through (3) . . . . ... ... e(4)
f Corrective distributions (see iNStrUCONS) . . . ... ..o oot f
g Certain deemed distributions of participant loans (see instructions) ............ g
R oInterest eXpense . . ...ttt h
i Administrative expenses: (1) Professionalfees ......................... i(1)
(2) Contract adminiStrator feeS. . . .. ..o ottt ettt i(2)
(3) Investment advisory and managementfees . .......................... i(3) 65,143,317
() Other ..o i(4) 2,696,867
(5) Total administrative expenses. Add lines 2i(1) through (4) . . .............. i(5) 67,840,184
j Total expenses. Add all expense amounts in column (b) and enter total ... ..... i 67,840,184
Net Income and Reconciliation
K Netincome (loss) (subtract line 2j fromline2d) ............. ... .. k (739,732,292)
| Transfers of assets
(1) TOothis PlaN. . ..t (1) 32,181,492
(2) Fromthisplan. . ............. .. . ... .. . 1(2) 748,089,278
[Part lll | Accountant’s Opinion
3 Complete lines 3a through 3c if the opinion of an independent qualified public accountant is attached to this Form 5500.
Complete line 3d if an opinion is not attached.
a The attached opinion of an independent qualified public accountant for this plan is (see instructions):
1) D Unqualified (2) D Qualified 3) D Disclaimer (4) D Adverse
b Did the accountant perform a limited scope audit pursuant to 29 CFR 2520.103-8 and/or 103-12(d)? .................. D Yes D No
C Enter the name and EIN of the accountant (or accounting firm) »
d The opinion of an independent qualified public accountant is not attached because:

(1) |ﬁ| this form is filed for a CCT, PSA or MTIA. (2) |_| it will be attached to the next Form 5500 pursuant to 29 CFR 2520.104-50.
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[Part IV| Transactions During Plan Year

4

CCTs and PSAs do not complete Part IV. MTIAs, 103-12 IEs, and GlAs do not complete 4a, 4e, 4f, 4g, 4h, 4k, or 5.

103-12 |Es also do not complete 4;.

During the plan year:

Did the employer fail to transmit to the plan any participant contributions within the time

period described in 29 CFR 2510.3-102? (See instructions and DOL’s Voluntary Fiduciary
CorreCtioN Program.). . . . oot e e e
Were any loans by the plan or fixed income obligations due the plan in default as of the close
of plan year or classified during the year as uncollectible? Disregard participant loans secured
by participant’'s account balance. (Attach Schedule G (Form 5500) Part | if "Yes” is checked.) . .
Were any leases to which the plan was a party in default or classified during the year as
uncollectible? (Attach Schedule G (Form 5500) Part Il if "Yes” is checked.). . . ..............
Were there any nonexempt transactions with any party-in-interest? (Do not include
transactions reported on line 4a. Attach Schedule G (Form 5500) Part Il if "Yes” is

CheCKEA.) . . e e
Was this plan covered by a fidelity bond? . ....... ... ... . . . . . . .
Did the plan have a loss, whether or not reimbursed by the plan’s fidelity bond, that was
caused by fraud or dishonesty? . ... ... i e
Did the plan hold any assets whose current value was neither readily determinable on an
established market nor set by an independent third party appraiser? ....................
Did the plan receive any noncash contributions whose value was neither readily determinable
on an established market nor set by an independent third party appraiser? ...............
Did the plan have assets held for investment? (Attach schedule(s) of assets if "Yes” is

checked, and see instructions for format requirements.). ... ............ ... .. ... .. ...
Were any plan transactions or series of transactions in excess of 5% of the current value of
plan assets? (Attach schedule of transactions if "Yes” is checked and see instructions for
format reqUIremMENES.) . . ... .o e e e,
Were all the plan assets either distributed to participants or beneficiaries, transferred to another
plan, or brought under the control ofthe PBGC? ... ............. ... ... ...

Yes

No

Amount

k

5a

5b

Has a resolution to terminate the plan been adopted during the plan year or any prior plan year? If yes, enter the amount of any plan assets that

reverted to the employerthisyear............... ... ... ... ... ... ... ..... Yes

No

Amount

If, during this plan year, any assets or liabilities were transferred from this plan to another plan(s), identify the plan(s) to which assets or liabilities

were transferred. (See instructions).

5b(1) Name of plan(s) 5b(2) EIN(s)

5b(3) PN(s)
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